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Item
1.02 Termination of a Material Definitive Agreement.

 
As
previously disclosed, on March 20, 2023, Sanara MedTech Inc. (the “Company”) entered into a Transaction Advisory Services
Agreement (the

“Services Agreement”) with The Catalyst Group, Inc., a Texas corporation (“Catalyst”), effective
as of March 1, 2023. Pursuant to the Services Agreement,
Catalyst agreed to perform certain transaction advisory, business and organizational
 strategy, finance, marketing, operational and strategic planning,
relationship access and corporate development services for the Company
in connection with any merger, acquisition, recapitalization, divestiture, financing,
refinancing, or other similar transaction in which
 the Company may have been, or may have considered becoming, involved, and any such additional
services as mutually agreed upon in writing
by and between the Company and Catalyst. As previously disclosed, the Company’s Chairman, Ronald T.
Nixon, is the founder
 and managing partner of Catalyst, and Catalyst and its affiliates collectively beneficially own more than 5% of the Company’s
outstanding
common stock.
 

On
June 2, 2026, in connection with the Company’s shift in strategy to focus on soft tissue repair and bone fusion products for the
surgical market,
the Company entered into a Mutual Termination Agreement (the “Mutual Termination Agreement”) with Catalyst,
pursuant to which the parties agreed to
terminate the Services Agreement, effective immediately. Pursuant to the Mutual Termination Agreement,
 certain covenants contained in the Services
Agreement, including those relating to indemnification and confidentiality, will remain in
full force and effect in accordance with the terms of the Services
Agreement. The Company did not pay a fee or penalty in connection
with the termination of the Services Agreement.
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